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Directors' report 

for the period ended 30 April 2006 
 
 
The directors present their report and the audited financial statements for the period from the 14 November 2005 (date of 
incorporation) to 30 April 2006.  These financial statements comprise the company and consolidated financial statements 
for New Media Lottery Services Public Limited Company (the "Company” or "NMLS plc") and its subsidiaries (the 
"Group").  As more fully explained in Note 2 - Basis of Preparation - the consolidated financial statements have been 
prepared on the basis that the Company has been in existence and operating for the entire period covered by the accounts.  
The consolidated financial statements reflect a full year’s financial information together with comparatives. 
 
Principal activity, business review and key performance indicators 
The principal activity of the Group is the development, marketing, administration and on-line sale of lottery games to 
members of the public.    
 
The state of affairs of the Group and Company are set-out on pages x and x respectively.  After the issue of shares for 
cash and other movements as detailed in the Statement of Changes in Equity, the net assets of the Group amount to 
€299,033.  Cash and cash equivalents amount to €1,763,359. 
 
Although not measurable in the current period, the key factors in measuring the performance of the Group are the cost of 
acquiring new customers, the rate of customer retention and new customer growth rates. 
 
Loss 
The loss for the financial year was € (1,130,071) (2005: € (260,761)).  Details are set out in the consolidated income 
statement on page 13. 
 
 €1,130,071 has been transferred from reserves and the deficit on profit and loss reserve amounts to €4,097,888 at 30 
April 2006. 
 
Dividends 
There were no dividends paid or proposed in the period. 
 
Principal risks and uncertainties 
The Group is involved in the on-line sale of lottery games to members of the public in licensed markets.  The key risk 
factors in the business are: 
- changes in lottery licence regulations under which the Group operates – the Group only operates in markets where it 

has a license to operate and in accordance with the terms and conditions set-out; 
-  maintenance of software capabilities – the Group transacts all of its business over the internet; 
-  winning new contracts – the Group is actively developing new markets for its activities. 
 
Directors and Secretary 
In accordance with the Articles of Association, Randolph H. Brownell III, John T Carson, Joseph Dresner, Milton 
Dresner, Lord Benjamin Lloyd Stormont Mancroft and Paula Horan retire from the board and, being eligible, offer 
themselves for re-election at the AGM. 
 
Directors and company secretary's interests 
The details of the directors' and company secretary's share interest and interest in share options of the Company and the 
Group are set out in the Remuneration Committee Report on pages 6 - 8. 
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Directors' report 

for the period ended 30 April 2006 
 
 
Substantial holdings 
The directors have been notified of the following significant interests in the ordinary share capital of the Company at 
30 April 2006: 
- New Media Lottery Services, Inc, an American corporation quoted on the NASDAQ stock market, owns 20,205,129 

shares or 82.3% of the voting rights of the Company.  There have been no changes to this shareholding since the year 
end. 

 
The directors, Milton and Joseph Dresner, in turn own 7 million shares each of the 21,442,143 outstanding shares of New 
Media Lottery Services Inc,.  Milton and Joseph Dresner also own 901,925 or 3.67% each of the shares in the Company. 
 
Directors' interests in contracts 
Randolph H. Brownell III, John T Carson, Joseph Dresner, Milton Dresner, Lord Benjamin Lloyd Stormont Mancroft 
and Paula Horan were all directors during the year.  Save as set out below, none of the directors had a beneficial interest 
in any material contract to which the Company or any subsidiaries was a party during the period. 
 
On 2 March 2006, the Company issued and allotted 286,139 ordinary shares at the Placing Price to each of Milton 
Dresner and Joseph Dresner in satisfaction of debt totalling $250,000 made available by each of them in January and 
February 2006. 
 
On the 16 March 2006 a debenture was issued in favour of New Media Lottery Services Inc, the ultimate parent 
company, in the amount of $1,500,530.  This bears interest at the per annum rate equal to the Eurodollar rate applicable 
to such a monthly period. 
 
On the 2 March 2006 a debenture was issued in favour of Milton Dresner, a director of the Company, in the amount of 
$150,000.  This bears interest at the prime rate charged by  Citibank, N.A. plus two per cent. 
 
Books of Account 
The directors acknowledge their responsibility under Section 202 of the Companies Act 1990, with regard to books and 
records for the Company. To this end, the Group employs accounting personnel with appropriate expertise and provide 
adequate resources to the financial function. The books and records are maintained at 22/23 Upper Pembroke Street, 
Dublin 2, Ireland. 
 
Political contributions 
During the year neither the Group nor the Company made any donations disclosable in accordance with the Electoral 
Act, 1997. 
 
Subsequent Events 
In October 2006 NMLS the Group announced the agreement of a 10 year lottery contract with Aragua Lottery 
fromVenezuela. 
 
In October 2006, the company issued a further 350,000 ordinary shares.  Of these 100,000 were issued to Lord Bancroft, 
a director.  The remainder were issued in connection with the acquisition of rights to gaming software. 
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Directors' report 

for the period ended 30 April 2006 
 
 
Aragua Lottery is a state run lottery program allowing for sales throughout the entire nation. The contract will be for 10 
years.  A new company, Cell Phone Systems 2005 C.A., has been established to hold the Aragua Lottery contract.  The 
Group will hold a 45% ownership stake in Cell Phone Systems 2005 C.A. and will create a supplier agreement based on a 
50% participation in profits.  The Group will be the operator of the contract which includes the introduction of mobile 
games, internet gaming and sports betting.  The other main partner in the program is Smart Media Technologies, a 
company specializing in mobile banking and gaming.  In addition, the Group will also introduce Fixed Odds Betting 
Terminals into the Venezuelan market. 
 
In October, 2006 NMLS plc launched an initial test market in Ireland of digital instant tickets on web delivered terminals.  
This initial test market is in cooperation with Inspired Broadcast Networks ‘Inspired’ and Rehab Lotteries. 
 
Future developments 
The Group is involved in the development, marketing, administration and on-line sale of lottery games to its clients.  As 
such, the Group is continuing the development of game content, back office management systems, improved distribution 
and marketing techniques.  New lottery contracts such as Venezuela are being implemented.  In addition, successful 
testing on Inspired's IP based terminals will require additional support as a full roll out plan is developed.   
 
The Group will continue to pursue long-term lottery contracts in the regions of South America, Eastern Europe and Asia. 
 
Auditors 
The auditors, Ernst & Young, Chartered Accounted, were appointed during the period and will continue in office in 
accordance with the provisions of Section 160(2) of the Companies Act, 1963. 
 
This report was approved by the Board on _____________ and signed on its behalf by: 
 
 
 
______________________ ______________________ 
Randolph H. Brownell III John T. Carson 
Director Director 
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Chairman’s Statement 

for the period ended 30 April 2006 
 
I am pleased to present New Media Lottery Services Public Limited Company ("NMLS plc") results for the period ended 
30 April 2006 following our admission to AIM in March 2006.  These have been prepared using pooling of interests 
principles and reflect a full year's results with comparative data. We have made considerable progress this year and our 
performance is in line with our expectations.    
 
As a reminder, NMLS plc provides and operates white label lottery gaming platforms to a number of International 
Lottery programs including charities, sports associations and state lottery organisations. Unlike many internet gaming 
companies, NMLS plc only works with legitimate Government sanctioned Lottery Programs.  It does not market to 
players in jurisdictions with regulatory uncertainties such as North America.  
 
Over the past few years members of the NMLS plc group have invested considerable time and money in developing a 
dedicated online software platform for use by lotteries. This system complies with lottery rules and standards for 
deployment via internet, kiosk and mobile channels.  
 
In Ireland, NMLS plc operates two internet sites for the Government licensed Rehab Charity.  One is a video lottery site 
and the other is a multi-player bingo site and has seen strong growth since the launch of the site on 14 November 2005.  
To date NMLS plc has focused primarily on marketing and developing the bingo site.  Between 14 November 2005 and 
30 April 2006 NMLS plc invested approximately €153,000 on behalf of the charity in initial branding and marketing 
activities.  By the end of the period, the bingo site had created €1,680,663 in site sales pre-win. Gross sales for the site 
from May through July 2006 were €1,730,868 with minimal marketing spend.   
 
We also proved our customer acquisition cost model.  Various media costs were heavily discounted for the benefit of 
Rehab Lotteries. In addition, we received a significant amount of free promotion in the Irish media. According to our 
contract with Rehab Lotteries all marketing costs are recouped by NMLS plc before revenue splits and our operating 
costs are accordingly stated net of expense recuperation. Later this year NMLS plc intends to fully integrate the customer 
accounts on the video lottery site and the bingo site and begin cross selling to and marketing of the video lottery site. 
 
NMLS plc has also completed initial testing for our game deployment on the Inspired Gaming systems.  Inspired 
Broadcast Networks ("Inspired") has over 10,000 digital entertainment devices located within pubs in the UK. These 
devices are well suited to sell video lottery products and the Gaming Regulations in the UK have been revised to allow 
sales of lottery products on these types of devices.  The final amended agreement with Inspired Broadcast Networks was 
signed in October of 2005, but implementation was delayed because both NMLS plc and Inspired had been focused on 
their respective IPOs on the Alternative Investment Market ("AIM").  Progress has resumed and we are now deployed in 
Ireland and targeting the UK in early 2007. 
 
In Brazil, as part of a Joint Venture, we operate a lottery site on behalf of the Para State Lottery.  We have test marketed 
this site to establish the local gaming preferences.  Based on these results, we have added a number of games specifically 
designed to appeal to Brazilian players.  We will launch a new marketing programme in early autumn to properly 
develop this market. 
 
Since our IPO in March the management of NMLS plc has been actively negotiating additional lottery contracts in target 
markets.  Over the next few months we expect to announce that we have completed a number of new contracts and will 
be launching these in quick succession. 
 
 
_________________________ _____________________ 
Chairman Date 
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Remuneration Committee Report 
for the period ended 30 April 2006 

 
 
Remuneration Committee 
The Remuneration Committee consists of two non-executive directors, Lord Mancroft and Paula Horan and is chaired by 
Lord Mancroft.  The Committee determines the remuneration packages of the executive directors.   None of the 
Committee has any personal financial interest (other than as shareholders), conflicts of interest arising from cross-
directorships or day-to-day involvement in running the business.   The Committee makes recommendations to the Board.   
No director plays a part in any discussions about his own remuneration. 
 
Remuneration Policies  
The objectives of the Remuneration Committee are that the executive directors are rewarded competitively relative to 
other companies, which will attract, motivate and retain executives of the necessary calibre.  The performance 
measurement of the executive directors and key members of senior management and the determination of their annual 
remuneration package are undertaken by the Committee. 
 
The remuneration packages of the executive directors consist of annual salary, annual bonus payments and pension 
arrangements. 
 
Salaries are reviewed annually with effect from 1 March each year. Any salary increases are based on qualitative 
assessment of the change in the individual's responsibilities and performance, the company's financial results and 
inflation.   When considering any increases to be granted, the Remuneration Committee reviews available information on 
comparable companies in order to ensure that salary levels are in line with competitive rates of similar businesses as far 
as in reasonably possible.   Basic salaries were reviewed in March 2006 and there have been no changes since this date. 
 
Bonuses  
An allowance for annual bonus is included within the Executive Directors' service contracts which is 50% of the salary 
provided the targets as set are achieved.   These are reviewed by the Remuneration Committee at the same time as 
considering annual salary packages.   No performance-based bonuses were paid during the year ended 30 April 2006. 
 
Directors' Service Agreements 
It is the Company's policy that executive directors should have contracts with an indefinite term providing for a 
maximum of one year.   All executive Directors' contracts have an initial period of twelve months and are currently 
subject to 2 months notice from either party to the other, such notice period to commence only after the expiry of the 
initial twelve month period.  The non-executive directors do not have service contracts. 
 
The details of the executive directors' contracts are summarised in the table below: 
 
 Date of Contract Notice Period 
Randolph Brownell III 13th March 2006 2 months 
John Carson  13th March 2006 2 months 
 
In the event of early termination, the Directors' contracts provide for compensation up to a maximum of 2 months basic 
salary including any bonus which the Director may have earned from termination date until the first date upon which his 
employment could have been lawfully terminated.  In the event that the Director is terminated prior to 13 March 2007, 
the company will be responsible to pay an amount equal to the basic salary including any bonus which the Director 
would have been entitled to through 13 March 2007. 
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Remuneration Committee Report 
for the period ended 30 April 2006 

 
 
Non-Executive Directors 
The Board is responsible for determining the fees payable to the non-executive directors who are paid an annual fee in 
accordance with terms out in letters of engagement. 
 
Emoluments of the Directors 
   Salary and 
   fees Benefits Total 
Executive Directors  € € € 
R. Brownell  21,400 1,500 22,900 
J. Carson  25,500 1,500 27,000 
  _________ ___________ ________ 
Sub-total  46,900 3,000 49,900 
  _________ _________ ________ 
 
Non-Executive Directors 
M. Dresner  Nil - Nil 
J. Dresner  Nil - Nil 
Ld. B. Mancroft  6,600 - 6,600 
P. Horan  3,000 - 3,000 
  _________ ___________ ________ 
Sub-total  9,600 - 9,600 
  _________ ___________ ________ 
Total   56,500 3,000 59,500 
  _________ _________ ________ 
 
Non-Executive directors were each paid a fee as indicated above.    
 
Executive Directors did not receive any performance bonus in this period. 
 
Directors' Shareholdings 
  Ordinary Shares Ordinary Shares 
Directors  30 April 2006 30 April 2005 
J. Carson  - - 
R. Brownell  - - 
M. Dresner (non-executive)  901,925 - 
J. Dresner (non-executive)  901,925 - 
Ld. B. Mancroft (non-executive)  100,000 - 
P. Horan (non-executive)  3 - 
 
Lord Mancroft received 100,000 ordinary shares upon admission to AIM.  These shares were issued in October 2006. 
 
There were no share options granted during this period. 
 
The market price opened at 50p in March and closed at a high of 72.50p on April 30th. 
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Remuneration Committee Report 
for the period ended 30 April 2006 

 
 
Directors' Shareholdings 
 Shares held 
Directors  2006 2005 
Randolph H. Brownell III  274,286 274,286 
John T. Carson  887,714 887,714 
 
 
   At beginning Options At end 
   of year granted of year 
Randolph H. Brownell III  200,000 1,000,000 1,200,000 
John T. Carson  200,000 1,100,000 1,300,000 
 
 
All interests declared are in the ordinary shares on New Media Lottery Services Inc., the ultimate holding company. 
 
 



FINANCIAL STATEMENTS 
 
 New Media Lottery Services Public Limited Company 

 
 
 Page 9 

 
Audit Committee Report 

For the period ended 30 April 2006 
 
 
Schedule and Composition 
The committee only met twice in fiscal 2006 and comprised of the following Directors; 
Lord Benjamin Mancroft (chairman) and Paula Horan. 
 
All members of the audit committee are independent non-executive directors.    
 
The external auditors, Ernst and Young, who were appointed after the fiscal year end together with the group chief 
financial officer, will attend meetings if requested by the committee chairman.  During the coming year, the committee 
will meet with the external auditor, without the executive management being present, and will also meet in private 
session with their financial accountants. 
 
Role and Authority 
The committee is satisfied that it addresses each of those matters identified as properly falling within an audit 
committee's purview.  The committee has full delegated authority from the board to address those tasks assigned to it.   In 
common with the Board and all committees, it may request any information from the executive management necessary to 
discharge its functions and may, where it considers it necessary, seek independent advice and counsel.  
 
Process 
The committee structures its work programme so as to discharge its tasks, which include systematic monitoring and 
obtaining assurance that the legally required standards of disclosure are being fully and fairly observed and that the 
executive limitations relating to financial matters are being observed.   Forward agendas are set each year to meet these 
requirements and to allow the committee to monitor (and seek assurance on) the management of the financial risks 
identified in the company's annual business plan.  The committee chairman reports on the committee activities to the 
board meeting immediately following a committee meeting.   Between meetings, the Chairman reviews emerging issues 
as appropriate with the group chief financial officer, the external auditor and the NMLS plc financial accountants.  He is 
supported in this task by the company secretary's office.  During the year, external specialist legal and regulatory advice 
has also been provided to the committee by Lavelle Coleman Solicitors, Newmarket Partnership and Zimmerman Adams 
International Limited. 
 
ACTIVITIES IN 2006 
 
Financial reports during the year 
The committee will review all financial reports before recommending their publication on behalf of the board. 
 
The committee evaluated the performance of the external auditors and enquired into their independence, objectivity and 
viability.   Independence was safeguarded by limiting non-audit services provided by the auditor to defined audit-related 
work and tax services that fall within specific categories.   All such services were pre-approved by the committee and 
monitored quarterly.  
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Statement of Directors' responsibilities for the shareholders' financial statements  

for the period ended 30 April 2006 
 
 
The directors are responsible for preparing the Annual Report, and the Group and Company financial statements, in 
accordance with applicable law and those International Financial Reporting Standards ("IFRSs") as adopted by the EU. 
 
The Directors are required to prepare Group and Company financial statements for each financial year.  
 
Irish Company Law requires the directors to prepare financial statements for each financial year which give a true and 
fair view of the State of Affairs of the Company and of the Group and of the profit or loss of the Group for that year. 
 
In preparing each of the Group and Company financial statements, the directors are required to: 
 
- select suitable accounting policies and then apply them consistently; 
 
- make judgements and estimates that are reasonable and prudent; and 
 
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group and 

Company will continue in business. 
 
The directors are responsible for keeping proper books of account which disclose with reasonable accuracy at any time 
the financial position of the Company and to enable them to ensure the financial statements comply with the Companies 
Acts, 1963 to 2005. They are also responsible for taking such steps as are reasonably open to them to safeguard the assets 
of the Company and to prevent and detect fraud and other irregularities. 
 
The directors are responsible for the maintenance and integrity of the corporate and financial information included on the 
company's website. Legislation in Ireland governing the preparation and dissemination of financial statements may differ 
from legislation in other jurisdictions. 
 
On behalf of the board 
 
 
 
____________________________ ____________________________ 
Randolph H. Brownell III John T. Carson 
Director Director 
 
 
__________________ 
Date 
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Consolidated Income Statement 

 for the year ended 30 April 2006 
 
 
 Continuing operations 
 2006 2005 

 (Restated-Note 19, 
 Basis of Preparation 

Note 2) 
 
 Notes € € 
Revenue  40,174 - 
 
Administrative expenses 6 (1,088,574) (260,005) 
 _________ _________ 
Operating loss  (1,048,400) (260,005) 
 
Finance costs 6 (81,671) (757) 
 _________ _________ 
Loss on ordinary 
activities before taxation 6 (1,130,071) (260,762) 
 
Tax on loss on ordinary activities 8 - - 
 _________ _________ 
 
Loss for the period attributable to equity shareholders (1,130,071) (260,762) 
 
 _________ _________ 
 
Basic loss per ordinary share 9 €(.05) €(5.81) 
 _________ _________ 
 
Diluted loss per ordinary share 9 €(.05) €(5.81) 
 _________ _________ 
 
Approved by the board and authorised for issue on 31 October 2006. 
 
 
 
______________________ ______________________ 
Randolph H. Brownell III John T. Carson 
Director Director 



FINANCIAL STATEMENTS 
 
 New Media Lottery Services Public Limited Company 

 
 
 Page 14 

 
 Consolidated Balance Sheet 
 as at 30 April 2006 
 
  2006 2005 
 Notes € € 
Assets  (Restated - Note 22  
 Basis of Preparation 
  Note 2) 
Non-Current assets 
Property, plant & equipment 11 33,364 24,524 
Intangible assets 12 78,767 - 
 _________ _________ 
  112,131 24,524 
 
Current assets 
Trade & other receivables 14 244,714 219 
Cash and cash equivalents 15 1,763,359 2,190 
 _________ _________ 
 2,008,073 2,409 
 _________ _________ 
Total assets 2,120,204 26,933 
 _________ _________ 
Equity & Liabilities 
 
Equity attributable to equity holders  
  of the parent 
Issued share capital 17 238,130 449 
Share premium   3,619,414 1,063,615 
Merger reserve 13 539,377 - 
Accumulated loss  (4,097,888) (2,047,294) 
 _________ _________ 
Total equity 299,033 (983,229) 
 _________ _________ 
 
Current liabilities 
Trade and other payables 17 511,970 142,135 
 
Non-current liabilities 
Other liabilities 18 1,309,201 868,029 
 _________ _________ 
Total liabilities 1,821,171 1,010,164 
 _________ _________ 
Total equity and liabilities 2,120,204 26,933 
 _________ _________ 
 
Approved by the board and authorised for issue on 31 October 2006.  
 
 
 
______________________ ______________________ 
Randolph H. Brownell III John T. Carson 
Director Director 
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 Company Balance Sheet 
 as at 30 April 2006 
 
   2006 
 Notes  € 
Assets 
Non-Current assets 
Financial assets 13  1,445,210 
 
Current assets 
Trade & other receivables 14  812,434 
Cash and cash equivalents   1,657,040 
 _________ 
 2,469,474 
 _________ 
Total assets 3,914,684 
 _________ 
Equity & Liabilities 
 
Equity attributable to equity holders  
  of the parent 
Issued share capital 17  238,130 
Share premium  3,619,414 
Retained earnings (140,531) 
 _________ 
Total equity 3,717,013 
 _________ 
 
Current liabilities 
Trade and other payables 18  197,671 
 _________ 
Total equity and liabilities 3,914,684 
 _________ 
 
Approved by the board and authorised for issue on 31 October 2006. 
 
 
 
______________________ ______________________ 
Randolph H. Brownell III John T. Carson 
Director Director 
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 Consolidated Cash Flow Statement 
 for the year ended 30 April 2006 
 
 2006 2005 
 (Basis of Preparation 
 Note 2) 
 Note € € 
Cash outflow from operating activities 
Operating loss  (1,048,400) (260,005) 
Depreciation 11 11,139 15,287 
Intangible assets amortised 10 997 - 
Increase in debtors 13 (244,495) 3,723 
Increase in creditors 18 (78,945) 111,699 
 _________ _________ 
 
Net cash outflow from operating activities (1,359,704) (129,296) 
 
Cash flow from investing activities 
Purchase of property, plant & equipment 11 (19,979) (170) 
Purchase of intangible assets 10 (79,764) - 
 _________ _________ 
Net cash flow used in investing activities (99,743) (170) 
 _________ _________ 
 
Cash flows from financing activities 
Proceeds from the issue of shares 2,658,191 - 
Transaction costs on the issue of shares (665,105) - 
Issue of debentures 1,309,201 - 
Finance costs (81,671) (756) 
 _________ _________ 
Net cash flows from financing activities 3,220,616 (756) 
 _________ _________ 
 
Net increase / (decrease) in cash and cash  
equivalents at 30th April 15 1,761,169 (130,224) 
Cash and cash equivalents at beginning of year 2,190 132,414 
 
 _________ _________ 
Cash and cash equivalents at end of year 1,763,359 2,190 
 _________ _________ 
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Company Cash Flow Statement 

 for the period ended 30 April 2006 
 
   2006 
 Note  € 
Cash outflow from operating activities 
Operating loss   (140,531) 
Increase in debtors 14  (812,434) 
Increase in creditors 19  197,671 
 _________ 
 
Net cash outflow from operating activities (755,294) 
 
 
Cash flows from financing activities 
Proceeds from the issue of shares 3,077,439 
Transaction costs on the issue of shares (665,105) 
 _________ 
Net cash flows from financing activities 2,412,334 
 _________ 
 
 
Net increase in cash and cash equivalents  
  at 30th April 1,657,040 
Cash and cash equivalents at 14 November 2005 - 
 _________ 
Cash and cash equivalents at end of period 1,657,040 
  _________ 
 
 



FINANCIAL STATEMENTS 
 
 New Media Lottery Services Public Limited Company 

 Page 18 

 
 Consolidated statement of changes in equity 
 for the year ended 30 April 2006 
 
 
 Issued Share Profit 
 Share premium and loss Merger 
 Capital account account reserve Total 
 € € € € € 
At 1 May 2004 – (as previously stated) 449 1,063,615 (1,786,533) - (722,469) 
Prior year adjustment (Note 19) - 920,523 (920,523) - - 
At 1 May 2004 – (as restated – notes 2 and 17)  449 1,984,138 (2,707,056) - (722,469) 
Loss for the year - - (260,760) - (260,762) 
 _________ _________ ___________ ________ ________ 
At 30 April 2005 449 1,984,138 (2,967,816) - (983,229) 
 _________ _________ _________ ________ ________ 
 
 
At 1 May 2005 – (as restated – notes 2 and 17) 449 1,984,138 (2,967,817) - (983,229) 
 
Business combination (Note 2) (449) (538,928) - 539,377 - 
Issue of share capital on combination (Note 17) 197,104 (197,104) - - - 
Issue of share capital post combination (Note 17) 41,026- 3,036,412 - - 3,077,438 
Premium on issue of shares (Note 17) -  - - 4,284,519 
Loss for the period - - (1,130,071) - (1,130,071) 
Expenses paid in respect of share  
  issues (Note 17) - (665,105) - - (665,105) 
 _________ _________ ___________ ________ ________ 
At 30 April 2006 238,130 3,619,414 (4,097,888) 539,377 299,033 
 _________ _________ _________ ________ ________ 
 
 
See Note 2 for basis of preparation of financial statements. 
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Company statement of changes in equity 

 for the period ended 30 April 2006 
 
 
 Issued Share Profit 
 Share premium and loss 
 Capital account account Total 
 € € € € 
 
At 14 November 2005 - - - - 
Issue of share capital (Note 17) 238,130 - - 238,130 
Premium on issue of shares  - 4,284,519 - 4,284,519 
Prior year adjustment (Note 19) 
  loss for the period - - (140,531) (140,531) 
Expenses paid in respect of share  
  issues (Note 17) - (665,105) - (665,105) 
 _________ _________ _________ ________ 
At 30 April 2006 238,130 3,619,414 (140,531) 3,717,013 
 _________ _________ _________ ________ 
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Notes to the Company and Consolidated financial statements 

For the period ended 30 April 2006 
 
 
1. Corporate information 

 
New Media Lottery Services Public Limited Company (the ‘Group’) was incorporated on 14 November 2005.  
The financial statements of the Group for the period ended 30 April 2006 were authorised for issue in  accordance 
with a resolution of the directors on 31 October 2006.  NMLS plc is a public  limited company incorporated and 
domiciled in Ireland whose shares are publicly traded on the Alternative Investment Market in London. 
 
The ultimate holding company and controlling party is New Media Lottery Services Inc., an American 
corporation, which owns 82.3% of the voting rights of NMLS plc.  The accounts of New Media Lottery Services 
Inc are available to the public at 370 Neff Avenue, Suite L, Harrisonburg, VA 22801, USA. 
 

2. Basis of preparation 
 
 The financial statements are prepared on the historical cost basis.  The financial statements are presented in euro 
("€").   
 
 On 25 November 2005, the Company acquired 100% of the share capital of New Media Lottery  Services 
(International) Limited.  The economic substance of this transaction was that a pooling of interests of parties 
under common control, which is outside the scope of IFRS 3 - Business Combinations.  The Group has referred 
to the GAAP Hierarchy in IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors and has 
applied Financial Reporting Standard Number 6 – Acquisitions and Mergers (‘FRS 6’) to this transaction.  
Consequently, the consolidated financial statements have been prepared on the basis that the Group has always 
existed.  Therefore current year amounts and prior year comparatives have been presented.  A merger reserve has 
arisen being the difference between the nominal value of the shares issued and the nominal value of the shares 
received by the parent.  The parent company only balance sheet represents the position of the parent company as 
a single entity at 30 April 2006.   
 
 Statement of compliance 
 The financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRSs) as adopted by the European Union. 
 
 Basis of Consolidation 
 The consolidated financial statements comprise the financial statements of NMLS plc and its subsidiaries as at 
30 April each year.  The financial statements of the subsidiaries are prepared for the same reporting year as the 
parent company, using consistent accounting policies. 
 
 All intra-group balances, transactions, income and expenses and profits and losses resulting from intra-group 
transactions that are recognised in assets, are eliminated in full. 
 
 Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group   obtains 
 control, and continue to be consolidated until the date that such control ceases. 
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Notes to the Company and Consolidated financial statements 

For the period ended 30 April 2006 
 
 

3. Change in accounting policies 
 
 The financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRSs) as adopted by the European Union.  The prior year financial statements for subsidiary undertakings were 
prepared under Generally Accepted Accounting Standards applicable in Republic of Ireland.  There were no 
adjustments in restating the prior year comparative information in IFRS. 
 

4. Summary of significant accounting policies 
 
 Foreign currency translation 
 The financial statements are presented in euro (denoted by symbol "€"), which is the Company's and Group's 
functional and presentation currency.  Transactions in foreign currencies are initially recorded  in the functional 
currency rate ruling at the date of the transaction.  Monetary assets and liabilities denominated in foreign 
currencies are retranslated at the functional currency rate of exchange ruling at  the  balance sheet date.  All 
differences are taken to the profit or loss.   
 
 The financial statements of the Company’s subsidiaries are also presented in euro. 
 
 Property, plant & equipment 
 Property, plant & equipment is stated at cost, excluding the costs of day-to-day servicing, less  accumulated 
 depreciation and accumulated impairment in value.  Such cost includes the cost of replacing parts of such 
 property, plant & equipment when that cost is incurred if the recognition criteria are met.  Depreciation is 
 calculated on a straight-line basis over the useful life of the assets as follows: 
  
Fixtures & fitting - Over 3 to 7 years Straight Line 
Computer Equipment - Over 3 years Straight Line 
 
 The carrying values of property, plant & equipment are reviewed for impairment when events or changes in 
circumstances indicate that the carrying value may not be recoverable. 
 
 An item of property, plant & equipment is derecognised upon disposal or when no future economic benefits are 
expected from its use or disposal.  Any gain or loss arising on derecognition of the asset (calculated as the 
difference between the net disposal proceeds and the carrying amount of the asset) is included in the income 
statement in the year the asset is derecognised. 
 
 The asset's residual values, useful lives and methods are reviewed, and adjusted if appropriate, at each financial 
year end. 
 
 Borrowing costs 
 Borrowing costs are recognised as an expense when incurred. 
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Notes to the Company and Consolidated financial statements 

For the period ended 30 April 2006 
 
 
Intangible assets 
 Intangible assets representing technology licences acquired separately are measured on initial recognition at cost.  
The cost of intangible  assets acquired in a business combination is fair value as at the date of acquisition.  
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and any 
 accumulated impairment losses.  The useful lives of intangible assets are assessed to be finite.   Intangible assets 
with finite lives are amortised over the useful economic life on a straight line basis and assessed for impairment 
 whenever there is an indication that the asset may be impaired.  Currently technology licences are assessed to 
have a 10 year useful life.  The amortisation period and the amortisation method for an intangible asset with a 
finite useful life is  reviewed at least at each financial year-end.  Changes in the expected useful life or the 
expected pattern of consumption of  future economic benefits embodied in the asset is accounted for by changing 
the amortisation period or method, as appropriate, and treated as changes in accounting estimates.  The 
 amortisation expense on intangible assets with finite lives is recognised in the income statement in the expense 
category consistent with the function of the intangible asset. 
 
 Trade and other receivables 
 Trade receivables are recognised and carried at original invoice amount less an allowance for any uncollectible 
amounts.  Provisions are made when there is objective evidence that the company will not be able to collect the 
debts.  Bad debts are written off when identified. 
 
 Cash and cash equivalents 
 Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-term deposits with 
an original maturity of three months or less. 
 For the purposes of the cash flow statement, cash and cash equivalents consist of cash and cash equivalents as 
defined above, net of outstanding bank overdrafts. 
 
 Joint Ventures 
 Joint ventures are those entities for which the Group exercises control jointly, under a contractual agreement, 
with one or more parties.  Investments in joint ventures are accounted for using proportionate consolidation. 
 
 Investments in subsidiaries 
 Investments in subsidiaries are stated at cost les any provision for permanent diminution in value applicable. 
 
Interest bearing loans and borrowings 
All loans and borrowings are initially recognised at the fair value of the consideration received less directly 
attributable transaction costs.  After initial recognition, interest-bearing loans and borrowings are subsequently 
measured at amortised cost using the effective interest method.  Gains and losses are recognised in net profit and 
loss when the liabilities are derecognised as well as through the amortisation process. 
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 Notes to the Company and Consolidated financial statements 

For the period ended 30 April 2006 
 
 
 Taxes 
 Current Tax 
 Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be 
recovered from or paid to the taxation authorities. 
 Deferred Tax 
 Deferred income tax is provided using the liability method on temporary differences at the balance sheet  date 
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 
 Deferred tax liabilities are recognised for all taxable temporary differences. 
 Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax 
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which 
the deductible temporary differences, and the carry-forward of unused tax credits and unused tax losses can be 
utilised. 
 The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced  to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or  part of the 
deferred income tax asset to be utilised.  Unrecognised deferred income tax assets are reassessed at each balance 
sheet date and are recognised to the extent that it has become probable that future taxable profit will allow the 
deferred tax asset to be recovered. 
 Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when 
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted at the balance sheet date. 
 Income tax relating to items recognised directly in equity is recognised in equity and not in the income  statement. 
  
 Pensions 
 The subsidiary company operates a defined contribution scheme on behalf of certain directors.  There was no 
pension costs charged to the profit and loss in the period.  The directors waived their entitlement to  these pension 
contributions to the period ended 30 April 2006. 
 
 Earnings per share 
 Basic loss per ordinary share have been computed by dividing net loss available to ordinary  shareholders by the 
weighted average number of ordinary shares  in issue during the year.  Diluted earnings per share is computed by 
adjusting the weighted average number of ordinary shares in issue for all potentially dilutive  ordinary shares 
outstanding during the year and adjusting earnings for any changes that would result from  the conversion of such 
ordinary shares. 
 
 Revenue recognition 
 Revenue is recognised to the extent that is probable that the economic benefits will flow to the Group and the 
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received, excluding 
discounts, rebates and sales taxes.  The following specific recognition criteria must also be met before revenue is 
recognised: 
 
 Supply of service 
 Revenue is earned as fees charged for the provision of on-line lottery games to the public.  Revenue is recognised 
as games are played to the extent that the Group believes it will be recovered 
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Notes to the Company and Consolidated financial statements 

For the period ended 30 April 2006 
 
 
Interest income 
 Revenue is recognised as interest accrues using the effective interest method. 
 

5. Segment information 
 

 The primary segment reporting format is determined to be geographic segments as the Group’s risks and rates of 
return are affected predominately by the fact that it operates in different geographical areas.  The Group’s 
geographic segments are based on the location of the Group’s assets.  There is no secondary segment as all of the 
Group’s services are provided to internet lotteries.  Sales to external customers disclosed in geographical 
segments are based on the geographical location of its customers.   
 

 
 2006 2005 
 € € 
 Geographical market 
 Turnover 
 Ireland 37,738 - 
 South America 2,436  - 
 _________ _________ 
 40,174 - 
 _________ _________ 
 
 Result 
 Ireland (142,451) - 
 South America (23,209) - 
 Unallocated expenses (964,410) - 
 _________ _______________ 
  (1,130,071) - 
 _________ _________ 
 
 Other segment information 
 Segment assets 
 Ireland 82,415 - 
 South America 22,879 - 
 Unallocated assets 2,014,910 - 
 _________ _______________ 
  2,120,204 - 
 _________ _________ 
 
 Segment liabilities 
 Ireland - - 
 South America 211 - 
 Unallocated liabilities 1,821,050 - 
 _________ _______________ 
  1,821,171 - 
 _________ _________ 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

 Depreciation and amortisation of segment assets 
 Ireland - - 
 South America - - 
 Unallocated assets 12,136 - 
 _________ _______________ 
  12,136 - 
 _________ _________ 
 
 
6. Loss on ordinary activities before taxation 

 Loss on ordinary activities before taxation has been arrived at after charging the following amounts: 
 
  2006 2005 
  € € 
 Administration expenses 
 - Auditors' renumeration 55,000 - 
 - Employee benefit expense 246,319 - 
 - Directors fees 59,500  - 
 - Programming costs 30,137  91,081 
  
 - Foreign exchange gains and losses 110,321 (37,179) 
 - Depreciation and amortisation 12,136 15,287 
 - Website Holding 63,637 18,114 
 - Advertising 96,552 3,822 
 - Consultancy fees 121,746 104,701 
 - Legal and professional 123,665 12,264 
 - Finance charges – debenture loans 81,671 757 
 - Other administration expenses 169,561 51,914 
 _________ _______________ 
  1,170,245 260,761 
 _________ _________ 
 
 Less finance charges disclosed separately on the face of 
   the income statement (81,671) (757) 
 _________ _______________ 
  1,088,574 260,004 
 _________ _________ 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

7. Employee benefits expense 
 Number of employees 
 The average monthly numbers of employees (including the directors) during the period were: 

  2006 2005 
  Number Number 
 
 Ireland 2 - 
 N. America 13 - 
 _________ _______________ 
  15 - 
 _________ _________ 
  
 Employment costs 
  2006 2005 
  € € 
 
 Wages and salaries 228,699 - 
 Social welfare costs 17,620 - 
 _________ _______________ 
  246,319 - 
 _________ _________ 
 
 
8. Tax on loss on ordinary activities 
 
  2006 2005 
  € € 
 
 Charge for the year based on loss on ordinary activities - - 
 _________ _______________ 

  
The following table relates the applicable Republic of Ireland taxation at standard rates of 12.5% with the actual 
tax charge for the year; 

 
  2006 2005 
  € € 
 
 Tax credit based on standard rate 141,259 32,595 
 Republic of Ireland loss relief for future years (138,018) (31,984) 
 Joint venture losses at higher rate (586) - 
 Addbacks and disallowances (2,655) (611) 
 _________ _______________ 
 Charge for year - - 
 _________ _________ 

 
There are unrecognised deferred tax asset relating to loss relief available in future years amounting to €170,588 
(2005: €31,984).  There is no expiration date for tax loss carry forwards. 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

9. Loss per ordinary share 
  2006 2005 
  € € 
 
 Loss attributable to Group shareholders (1,130,071) (260,761) 
 _________ _______________ 
 
 Weighted average number of outstanding ordinary shares 20,750,438 44,900 
 _________ _______________ 
 
 Basic loss per ordinary share €(.05) €(5.81) 
 
 Diluted loss per ordinary share €(.05) €(5.81) 
 _________ _________ 

 
There were no potential ordinary shares at the year end or prior year end.  Subsequent to year end 350,000 
ordinary shares were issued. 
 
 

10. Company income statement 
 
The Parent Company is availing of the exemption set out in Section 148 (8) of the Companies  Act, 1963 and 
Section 7 (1A) of the Companies (Amendment) Act, 1986 from presenting its individual income statement to the 
annual general meeting and from filing it with the Registrar of Companies.  A reconciliation of the movements to 
the consolidated profit and loss is presented.  The Parent Company lost €140,531 for the period. 
 

   Fixtures 
11. Property, Plant & Equipment – Group  fittings and Computer  
   equipment equipment Total 
 2006  € € € 
 Cost 
 At beginning of year  - 42,568 42,568 
 Additions  11,553 8,426 19,979 
  _________ ___________ ________ 
 At end of year  11,553 50,994 62,547 
  _________ _________ ________ 
 Depreciation 
 At beginning of year  - 18,044 18,044 
 Charge for the period  3,196 7,943 11,139 
  _________ ___________ ________ 
 At end of year  3,196 25,987 29,183 
  _________ _________ ________ 
 Net book values 
 At 30 April 2005  - 24,524 24,524 
  _________ _________ ________ 
 
 At 30 April 2006  8,357 25,007 33,364 
  _________ _________ ________ 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

    
11. Property, Plant & Equipment – Group   Computer  
    equipment Total 
 2005   € € 
 Cost 
 At beginning of year   42,398 42,398 
 Additions   170 170 
   ___________ ________ 
 At end of year   42,568 42,568 
   _________ ________ 
 Depreciation 
 At beginning of year   2,754 2,754 
 Charge for the period   15,290 15,290 
   ___________ ________ 
 At end of year   18,044 18,044 
   _________ ________ 
 Net book values 
 At 30 April 2005   24,524 24,524 
   _________ ________ 
 
 At 30 April 2004   39,644 39,644 
   _________ ________ 
 
 
12. Intangible Assets - Group  
  2006 2005 
  € € 
 At beginning of year  - - 
 Additions 79,764 - 
 Accumulated amortisation (997) - 
 _________ _______________ 
 At end of year 78,767 - 
 _________ _________ 
 

Intangible assets in the consolidated balance sheet consist of technology licences. 
 
 
13. Financial Assets – Company  Investment 
   In Subsidiary 
   € 
 
 Additions   1,445,210 
  _______________ 
 At 30 April 2006  1,445,210 
  _________ 

 
On 25th November 2005, the Group acquired 100% of the voting shares of New Media Lottery  Services 
(International) Limited, a company incorporated and based in Ireland, with a registered office at Newmarket 
Partnership, G9 Calmount Park, Ballymount, Dublin 12, specialising in the development, marketing, 
administration and on-line sale of lottery games to members of the public. 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

The Group issued 13,470,000 ordinary shares of GBP0.66667 pence each to fund the acquisition with a fair value 
of  €0.1073 each, being the calculated share price at the date of exchange.  A merger reserve of €539,377 arose on 
the transaction.  See Note 2 for a description of the accounting treatment applied to this transaction. 
 
 

14. Trade and other receivables - Group 2006 2005 
  € € 
 Due within one year 
 Trade debtors 43,715 - 
 Amounts owed by parent undertaking  45,651 - 
 Other debtors 72,933 219 
 
 Amounts due by lottery 82,415 - 
 _________ _______________ 
  244,714 219 
 _________ _________ 
 
 Trade and other receivables - Company  2006 
   € 
 Due within one year 
 Amounts owed by group undertakings  799,149 
 Other debtors  13,285 
  _______________ 
 812,434 
  _________ 
 
 
15. Cash and cash equivalents 

 
 Cash equivalents are short-term, highly liquid investments that are readily convertible to a known amount 
of cash and are subject to insignificant risk 
 of changes in value. 
 
 The fair value of cash and cash equivalents is as follows: 

   Company Group Group 
   2006 2006 2005 
   € € € 
 Cash at bank and on hand  1,657,040 1,763,359 2,190 
  _________ _________ ________ 
 

 Cash at bank earns interest at floating rates based on daily bank deposit rates.  The directors consider that 
the fair value of cash and cash equivalents is €1,763,359 (2005: €2,190). 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

16. Interest in a joint venture 
  
NMLS plc has a 50% interest in New Media Lottery Services de Internet Ltda, a jointly  controlled 
 entity which is involved in on-line sale of lottery games to the public in Brazil.  New Media Lottery 
 Services de Internet Ltda has a registered office at Rua Pedro Procopio, 88  - conj. 217, 06501-130, 
 Santana de Parnaiba, Brazil   
 
 Investments in joint ventures are accounted for using proportionate consolidation. 
 
 The share of the assets, liabilities, income and expenses of the jointly controlled entity at 30  April 2006 
 which are included in the consolidated financial statements, are as follows: 
 

 Impact on Group Balance Sheet  2006 
   € 
 Current assets  22,879 
 
 Current liabilities  (211) 
  _______________ 
   22,668 
  _________ 
  
 Impact on group income statement 
 Revenue  2,436 
 Administrative expenses  (25,645) 
  _______________ 
 Profit before tax  (23,209) 
 Tax  - 
  _______________ 
 Net loss  (23,209) 
  _________ 
 
 Impact on group cash flow statement 
 Period ended 30 April 2006 
 Group share of: 
 Net cash inflow from operating activities  22,779 
  _______________ 
 Cash and cash equivalents at 30 April 2006  22,779 
  _________ 
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Notes to the Company and Consolidated financial statements 

for the period ended 30 April 2006 
 
 

17. Issued capital 2006 2005 
  GBP£ GBP£ 
 Authorised equity 
 150,000,000 Ordinary Shares of GBP0.66667 pence each 1,000,000 1,000,000 
 _________ _________ 
 
 Allotted, called up and fully paid equity € € 

24,450,000 Ordinary Shares of GBP0.66667 pence each  
(2005:20,205,150) 238,130 449 

 _________ _________ 
 Share Premium 
 
 Balance 3,619,414 1,984,138 
 _________ _________ 
 

The company was incorporated on 14 November 2005 with an authorised share capital of 18,337,506 ordinary 
shares of GBP1 pence each.  On 20 February 2006 the authorised share capital of the company were redesignated 
as ordinary share of GBP0.66667 pence each.  Accordingly the authorised share capital was increased to 
xx,xxx,xxx Ordinary Shares of GBP0.66667 pence each on that date. 
 
On 14 November 2005, 7 ordinary shares of GBP1 pence each were issued for cash at par (euro equivalent 1.486 
cents each).  On 23 November 2006 a further 93 subscriber shares of GBP1 pence each were issued for cash at 
par (euro equivalent 1.461 cents each).  On 25 November 2005 13,470,000 ordinary shares of GBP1 pence each 
were issued in connection with the acquisition of 100% of the voting shares of New Media Lottery Services 
(International) Limited – see Note 12,  These shares were issued at a price of GBP7.332 pence (euro equivalent 
total 10.729 cents each, par 1.463 cents each).  On 20 February 2006 the ordinary shares of GBP1 pence each 
were redesignated as ordinary shares of GBP0.66667 each.  Accordingly the issued ordinary share capital 
increased to 20,205,150.  See also Note 2 for a description of the accounting treatment applied to these 
transactions. 
 
On 2 March 2006 572,278 ordinary shares of GBP0.66667 each were issued to two directors in satisfaction of a 
debt to a subsidiary at a price of GBP50.065 pence each (euro equivalent total 73.291 cents each, par .076 cents 
each).  On 16 March 2006 3,672,572 ordinary share of GBP0.66667 each were issued for cash at a price of GBP 
50.065 each (euro equivalent total 72.375 cents each, par .965 cents each). 
 

 The premium on issue of shares in the year is as follows: 2006 2005 
  € € 
 Issue 25 November 2005 1,248,107 - 
 Issue 2 March 2006 413,842 - 
 Issue 16 March 2006  2,622,570 - 
 Less expenses relating to issue 16 March 2006 (665,105) - 
 _________ _______________ 
  3,619,414 - 
 _________ _________ 

 
The proceeds of share issues are being used to fund the development of the Group’s business. 
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18. Trade and other payables  2006 2005 
  € € 
 Current liabilities - Group 
 Trade payables 259,369 - 
 Directors' accounts - 2,880 
 Accruals  252,601 139,255 
 _________ _______________ 
  511,970 142,135 
 _________ _________ 
 
 Current liabilities - Company  
 Trade payables 119,762 - 
 Accruals  77,909 - 
 _________ _______________ 
  197,671 - 
 _________ _________ 
 
 Non-current liabilities - Group 
 Amounts owed to parent  - 868,029 
 Debentures 1,309,201  - 
 _________ _______________ 
  1,309,201 868,029 
 _________ _________ 
 

During the year the following debentures were issued: 
 
On the 16 March 2006 a debenture was issued in favour of New Media Lottery Services Inc, the ultimate 
parent company, in the amount of $1,500,530.  This bears interest at the per annum rate equal to the 
 Eurodollar rate applicable to such a monthly period. 
 
On the 2 March 2006 a debenture was issued in favour of Milton Dresner, a director of the Company, in 
 the amount of $150,000.  This bears interest at the prime rate charged by  Citibank, N.A. plus two per 
cent. 
 
The directors consider that the fair value of the Debenture is €1,309,201. 

 
 
19. Prior Year Adjustment 

 
A prior year adjustment has been made in the financial statements to increase share premium by €920,523 
and increase the loss reserve by this amount.  This arose because; from the period 2002 to 2004 services 
provided to the Group were not recognised in the financial statements in error.  These services were 
 provided by the Parent Company, New Media Lottery Services, Inc, in exchange for shares to be issued 
to it at a premium.  The value of the shares issued was determined based on the cost of the services 
received.  This prior year adjustment corrects this error by adjusting the profit and loss reserve as at 1 
May 2004. 
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20. Related party transactions  

 
 Group and Company 
The principal related party relationships that require disclosure in the consolidated financial statements of 
 the Group under IAS 24 - Related Party Transactions pertain to the existence of subsidiaries, joint 
ventures and associates and transactions with these entities entered into by the Group and the 
identification and compensation of key management personnel as addressed in greater detail below. 
 
The consolidated financial statements include the financial statements of the Company and its subsidiary 
and joint venture listed below: 

 
  Country of 
 Subsidiary Incorporation % equity interest 
   2006 
 
 New Media Lottery Services Limited Ireland 100% 
 

 Joint Venture 
The group has a 50 % interest in New Media Lottery Services de Internet Ltda, a Brazilian entity. 

 
 Parent 
New Media Lottery Services, Inc, an American corporation owns 82.3% of the voting rights of the 
Group. 
 
The following table provides the total amount of transactions, which have been entered into with related 
parties for the relevant financial year: 

   Amounts owed 
 Related Party  (to)/by related parties 
 Parent  € 
 Debenture Loan   (1,190,421) 
 (Finance charge in year - €79,551) 
 Due from Parent (2005: Due to Parent €868,029)  45,651 
 

 In addition the Parent incurred administrative costs amounting to €xxx,xxx which were reimbursed by the 
Group. 

 
 Director 
 Milton Dresner – Debenture Loan  (118,980) 
 (Finance charge in year - €2,120) 
 
 Subsidiary 
 New Media Lottery Services Limited  799,149 
 Joint Venture 
 New Media Lottery Services de Internet Ltda  41,863 
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Loans extended by the Group to joint  ventures are included in the financial assets (whilst the Group's 
share of corresponding loans payable by joint ventures are  included in interest-bearing loans and 
borrowings due to the application of proportionate  consolidation in accounting for the Group's interest in 
theses entities) 
 
 Terms and conditions of transactions with related parties 
 The sales to and purchases from related parties are at normal market prices.  Outstanding balances at  the 
 year end are unsecured, interest-free and settlement occurs in cash.  There are no guarantees provided or 
received for any related party receivables or payables.  For the year ended 30th April  2006 the Group has 
 not made any provision for doubtful debts relating to amounts owed by related parties. This assessment is 
 undertaken each year through examining the financial position of the related party and market in which 
the related party operates. 
 
 Key management personnel 
 For the purposes of the requirements of IAS 24, the term 'key management personnel' comprises of the 
 Board of Directors which manages the business and affairs of the company.  As identified in the report on 
Director's Remuneration on pages 6 - 8, the Directors, other than the non-executive directors Directors, 
serve as executive officers of the Company.  Full disclosure in relation to the compensation entitlements 
of  the Board of Directors is provided in the Report on Director's Remuneration on pages 6 - 8 of this 
annual report. 
 
 

21 Capital Commitments 
  
There were no capital commitments at 31 October 2006 (2005: nil) 
 
 

22. Subsequent events 
 
In October 2006, the company issued a further 350,000 ordinary shares.  Of these 100,000 were issued to Lord 
Bancroft, a director.  The remainder were issued in connection with the acquisition of rights to gaming software. 
 
 

23. Approval of financial statements 
 
The financial statements were approved by the Board on 31 October 2006 


